
                                                                                                                                               

Press release  

12 September 2011 
 

DERWENT LIVING PARTNERS WITH AVIVA INVESTORS IN £45 
MILLON STOCK TRANSFER 

 
(London): In a landmark move, and a first ever for the UK housing sector, Aviva Investors has agreed 
a £45 million deal to fund the transfer of 839 properties from Home Group to East Midlands housing 
provider Derwent Living. 
 
The funding was provided by the Aviva Investors REaLM Social Housing Fund which is part of the 

strategy aims to 
address the current underfunding issue being experienced by UK pension schemes by hedging 
against inflation risks and generating returns in excess of liabilities.  
 
Peter McCormack, xecutive, said: 
 

 Living is the first ever housing provider to acquire direct investment of pension fund money 

housing sector  allowing other Registered Social Landlords to seek similar funding. 
 
 
money from banks to provide much needed affordable housing.  
 

-term funding without imposing financial covenants. The nature of the 
deal opens up the possibility of attracting a different source of long-term funding to the banks and 
bond markets. The nature of the pension fund investment ideally compliments the requirements of 
affordable housing  
 

acquired are in Derby  
provide an even more effective service locally in terms of maintenance and repairs. 
 

 
 
Derwent Living gained the housing stock from Home Group in a competitive tender process during 
2010.  
 
Derwent Living is already an innovative organisation. In 2005, together with Aviva Investors, it 
launched the first ever UK property fund investing solely in student accommodation. Derwent Living 
was also one of the first providers to gain investment from external sources to provide market rent 
properties in Derby.  
 

 who worked on the transfer, said: 
 

Aviva Investors was attracted by our 
offering as the housing sector is seen as solid and long term. What makes Derwent Living particularly 
attractive is that while our core stock is social housing  we have a good record with non-social 
housing stock too. 
 



                                                                                                                                               

pension funds want something long term with indexed-linked structures. We have found that pension 
funds are turning to the housing sector because there is a lack of long-term investment. The housing 
sector is a safe bet. In short, companies like Aviva Investors are looking for something solid and long 

 
 

incre

Investors. Our whole plan is to grow the social core of our business and provide much needed 
affordable housing for more people. Lack of significant public grants means that we will do this with 

 
 
Nigel Rule, fund manager for the Aviva Investors REaLM Social Housing fund commented: 
 

is in the cashflow.  Social housing ticks just about every box for such investors.  We see this model as 
a very competitive source of funding and entirely complementary to bank lending and the bond 

 
 
Ian Blelloch of Chaco Limited brokered the deal and Savills acted for Home Group. 
 
 

Ends 

For more information contact: 

Aviva Investors 
Angela Warburton 
Corporate Affairs 
+44 (0)20 7809 8618 
 
Chaco Limited 
Ian Blelloch  
01865 391 108 
 
Derwent Living 
Liz Cartwright 
0115 8532110 
 
 
Important Information 
 
The information and opinions contained in this document are for use by the financial press and media only, and 
do not purport to be full or complete. No reliance may be placed for any purpose on the information or opinions 
contained in this document nor should they be seen as advice. The value of an investment and any income from 
it may go down as well as up and the investor may not get back the original amount invested. 

This information is not for general distribution in, from or into the United Kingdom because the funds are 
unregulated collective investment scheme whose promotion is restricted by sections 238 and 240 of the Financial 
Services and Markets Act 2000. When distributed in, from or into the United Kingdom, this information is only 
intended for persons having professional experience of investing in unregulated schemes, high net worth 
companies, partnerships, associations or trusts and personnel of any of the foregoing having professional 
experience of investing in unregulated schemes (each within the Financial Services and Markets Act 2000 
(Promotion of Collective Investment Schemes) (Exemptions) Order 2001), persons outside the European 
Economic Area receiving it electronically, persons outside the United Kingdom receiving it non-electronically and 
any other persons to whom it may be communicated lawfully. No other person should act or rely on it. Other 
persons distributing this information in, from or into the United Kingdom must satisfy themselves that it is lawful to 
do so. 

Notes to Editors 

This press release is distributed by Aviva Investors Global Services Limited of No.1 Poultry, London, EC2R 8EJ. 
This press release is not available for general distribution in, from or into the United Kingdom because the  Aviva 



                                                                                                                                               
Investors Ground Rent Fund, Aviva Investors Student Assets Fund, Aviva Investors Social Housing Fund, and 
the Aviva Investors Commercial Assets Fund is an unregulated collective investment scheme whose promotion is 
restricted by sections 238 and 240 of the Financial Services and Markets Act 2000. When distributed in, from or 
into the United Kingdom, the content of this press release is only intended for persons having professional 
experience of investing in unregulated schemes, high net worth companies, partnerships, associations or trusts 
and personnel of any of the foregoing having professional experience of investing in unregulated schemes (each 
within the Financial Services and Markets Act 2000 (Promotion of Collective Investment Schemes) (Exemptions) 
Order 2001), persons outside the European Economic Area receiving it electronically, persons outside the United 
Kingdom receiving it non-electronically and any other persons to whom it may be communicated lawfully. No 
other person should act or rely on it. Other persons distributing the content of this press release in, from or into 
the United Kingdom must satisfy themselves that it is lawful to do so. 
 
The value of an investment in the Aviva Investors Global Real Estate Fund of Funds and any income from it can 
go down as well as up. You may not get back the original amount invested. 

The opinions expressed are based on the views of Aviva Investors Global Services Limited (Aviva Investors) and 
should not be relied upon as indicating any guarantee of return from an investment managed by Aviva Investors 
nor as advice of any nature.  
 
Aviva Investors 

Aviva Investors is the global asset management business of Aviva plc. The business delivers investment 
management solutions, services and client-driven performance to clients worldwide. Aviva Investors operates 
in 14 countries in Asia Pacific, Europe, North America and the United Kingdom with assets under management of 
almost £260 billion at 31 December 2010. 
 

Aviva plc 

 Aviva is a leading provider of life and pension products in Europe (including the UK) with substantial 
positions in other markets around the world, making it the world's sixth largest insurance group based 
on gross worldwide premiums at 31 December 2009. 

 Aviva's principal business activities are long-term savings, fund management and general insurance, 
with worldwide total sales* of £47.1 billion and funds under management of £402 billion at 31 
December 2010. 

 
*Based on 2010 published life and pensions PVNBP on an MCEV basis, total investment sales and general 
insurance and health net written premiums, including share of associates' premiums. 
 
Derwent Living 

 
Derwent Living Is a not-for-profit organisation providing affordable living to suit a range of lifestyles. Formed in 
1964, Derwent Living works with customers to build thriving communities where people want to live. Derwent 
Living manages more than 15,000 properties in the Midlands, South Yorkshire and the South East. Derwent 

student living, easy Living homes to rent or buy, 
retirement living, and specialist housing. 
 

 

Aviva Investors Global Services Limited 
No. 1 Poultry, London EC2R 8EJ  

Phone +44 (0)20 7809 6000  
Fax +44 (0)20 7489 7940 

Web www.avivainvestors.com 
Email info@avivainvestors.com 

Aviva Investors Global Services Limited, registered in England 
No. 1151805.  Registered Office: No. 1 Poultry, London EC2R 
8EJ.  Authorised and regulated in the UK by the Financial 
Services Authority and a member of the Investment 
Management Association.  
Contact us at Aviva Investors Global Services Limited, No. 1 
Poultry, London EC2R 8EJ.  
 
 
 

Telephone calls may be recorded for training and monitoring purposes 

 


